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Independent Auditors’ Report

Board of Directors
WICN Public Radio, Inc.

Opinion

We have audited the accompanying financial statements of WICN Public Radio, Inc. (the Station), which
comprise the statements of financial position as of June 30, 2023 and 2022, and the related statements of
activities and changes in net assets, functional expenses, and cash flows for the years then ended, and the
related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of WICN Public Radio, Inc. as of June 30, 2023 and 2022, and the changes in its net assets, and its
cash flows for the years then ended in conformity with accounting principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatements.

We are required to be independent of WICN Public Radio, Inc. and to meet our other ethical responsibilities
in accordance with the relevant ethical requirements relating to our audits. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt that WICN Public Radio, Inc.’s ability to
continue as a going concern within one year after the date that the financial statements are available to be
issued.
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Auditors’ Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with generally accepted auditing standards will always detect
a material misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgement made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgement and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of WICN Public Radio, Inc.’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, that
raise substantial doubt about WICN Public Radio, Inc.’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit, significant audit findings, and certain internal control related matters
that we identified during the audit. '

M Lafe § Associefes, LLC

Worcester, Massachusetts
October 20, 2023
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WICN PUBLIC RADIO, INC.
STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30, 2023 AND 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Changes in net assets

Adjustments to reconcile changes in net assets
to net cash provided by (used in) operating activities
Depreciation and amortization
(Increase) decrease in investments, net
Prior period adjustment
(Increase) decrease in operating assets
Accounts receivable
Grants and pledges receivable, net
Prepaid expenses
Increase (decrease) in operating liabilities
Accounts payable and accrued liabilities
Deferred revenue

Net cash provided by (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Expenditures for property, plant, and equipment

Net cash provided by (used in) investing activities
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, beginning of year
CASH AND CASH EQUIVALENTS, end of year

See independent auditors' report and notes to financial statements.

6

2023 2022
$ (13,714) $ (26,537
42,728 43,712
(2,776) 1,863
(36,500) .

(825) 12,760

(1,347) 714

(641) 1,207

(10,361) 1,733
18,850 (29,381)
(4,586) 6,071
(10,212) (13,100)
(10,212) (13,100)
(14,798) (7,029)
327,593 334,622

$ 312,795 $ 327,593
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WICN PUBLIC RADIO, INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30,2023 AND 2022

OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES

OPERATIONS

WICN Public Radio, Inc. (the Station) is a Worcester, Massachusetts nonprofit corporation
incorporated in 1975. The Station operates as a noncommercial, educational FM broadcast public radio
station for purposes of providing a cultural, educational, literary, scientific, artistic, and musical outlet
for the area community. The Station’s authorized broadcast range covers Central Massachusetts, the
western suburbs of Boston, plus portions of Rhode Island, Connecticut, and New Hampshire. It also
streams worldwide on the internet. The Station’s current mission is to present high-quality jazz and
other forms of American music.

Approximately 78% of the Station’s revenue is derived from membership dues, special events, grants

from local foundations, donations and other public support. Approximately 10% of revenue is derived
from underwriting, and 12% from grants from the Corporation for Public Broadcasting.

SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting

The financial statements of the Station have been prepared on the accrual basis of accounting.
Net assets

The financial statements report net assets and changes in net assets in two classes that are based upon
the existence or absence of restrictions on use that are placed by its donors, as follows:

Net assets without donor restrictions — Represent resources available to support operations. The
only limits on the use of these net assets are the broad limits resulting from the nature of the
Station, the environment in which it operates, the purposes specified in its corporate documents
and its application for tax exempt status, and any limits resulting from contractual agreements with
creditors and others that are entered into in the course of operations.

Net assets with donor restrictions — Represent resources that are restricted by a donor for use for a
particular purpose or in a particular future period. Some donor-imposed restrictions are temporary
in nature, and the restriction will expire when the resources are used in accordance with the
donor’s instructions or when the stipulated time has passed. Other donor-imposed restrictions are
perpetual in nature; the Station must continue to use the resources in accordance with the donor’s
restrictions.

When a donor’s restriction is satisfied, either by using the resources in the manner specified by the
donor or by the passage of time, the expiration of the restriction is reported in the financial
statements by reclassifying the net assets from net assets with donor restrictions to net assets
without donor restrictions. Net assets restricted for acquisition of building or equipment (or less
commonly, the contribution of those assets directly) are reported as net assets with donor
restrictions until the specified asset is placed in service by the Station, unless the donor provides
more specific directions about the period of its use.
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WICN PUBLIC RADIO, INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2023 AND 2022
(Continued)

OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES (Continued)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash and cash equivalents

Cash and cash equivalents consists of checking and money market accounts.

Receivables

Receivables are presented at their net realizable amount. In determining this amount, objective evidence
that a receivable is uncollectible, as well as a historical pattern of collections of receivables that indicate
that some or all of the amount of a receivable may not be collectible is considered when determining
this net realizable amount. Balances that are still outstanding after management has used reasonable
collection efforts are written off through a charge to the valuation account allowance and to a credit to
accounts receivable.

Property. plant, and equipment

Property, plant, and equipment are carried at cost when purchased or at fair market value at date of gift
if donated. Depreciation is computed using the straight-line method over the estimated useful lives of
the assets.

The Station reviews the carrying values of certain long-lived assets whenever events or changes in
circumstances indicate the carrying value of an asset may not be recoverable. Where indicated, the
carrying value of such assets is reduced through a charge to expenses. The adjusted carrying values
represent management’s estimate of the amount expected to be recovered from these assets in the
future.

Expenditures for repairs and maintenance are charged to expense as incurred. For assets sold or
otherwise disposed of, the cost and related accumulated depreciation are removed from the accounts,
and any resulting gain or loss is reflected in changes in net assets for the period.

Contributions

Contributions are recorded as with or without donor restricted support, depending on the existence
and/or nature of any donor restrictions. Contributions may include actual gifts or promises to give.
Contributions of assets other than cash are recorded at their estimated fair value on the date of the gift.
Restricted promises to give are required to be reported as support and revenue with donor restrictions in
the period received and are then reclassified to net assets without donor restrictions upon satisfaction of
the donor restriction. Conditional promises to give are not recognized as revenue until the conditions
are substantially met.



)

WICN PUBLIC RADIO, INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30,2023 AND 2022
(Continued)

OPERATIONS AND SIGNIFICANT ACCOUNTING POLICIES (Continued)

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Functional expenses

The costs of providing the Station’s programs and other activities has been summarized on a functional
basis in the statements of activities and changes in net assets and the statements of functional expenses.
Expenses that can be identified with a specific program or support service are charged directly to that
program or support service. Costs common to multiple functions have been allocated among the various
functions benefited using a reasonable allocation method that is consistently applied. Each year the
basis on which costs are allocated is evaluated.

e Salaries and wages, benefits, and payroll taxes are allocated based on specific time spent
carrying out each function.

e Professional services are allocated based on the function for which the services were
incurred.

e Other expenses that cannot be directly identified are allocated on a reasonable basis to
each program and supporting activity.

Management and general expenses include those costs that are not directly identifiable with any specific
program, but which provide for the overall support and direction of the Station.

Fundraising costs are expensed as incurred, even though they may result in contributions received in
future years.

Nonprofit status

The Station is exempt from federal income taxes as an organization formed for charitable purposes
under Section 501(c)(3) of the Internal Revenue Code. Donors may deduct contributions made to the
Station within Internal Revenue Code guidelines and requirements.

If the Station had any unrelated business income taxes, it would recognize interest and penalties
associated with any tax matters as part of income tax expense and include accrued interest and penalties
with the related tax liability in the statements of financial position. In general, the Station’s federal and
state tax filings for the past three years remain subject to examination by federal and state taxing
authorities.

Estimates

The preparation of financial statements in accordance with the accrual basis of accounting requires
management of the Station to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenue and expenses during the reporting period. Actual results could
differ from those estimates.
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WICN PUBLIC RADIO, INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30,2023 AND 2022
(Continued)

SUBSEQUENT EVENTS

The Station has evaluated the financial statement impact of subsequent events occurring through
October 20, 2023, the date that the financial statements were available to be issued.

INVESTMENTS

On June 1, 2021, the Station entered into an agency fund agreement with the Greater Worcester
Community Foundation (GWCF). Original amounts transferred to the GWCF at that time was $26,000.
The balance as of June 30, 2023 and June 30, 2022 was $26,957 and $24,181, respectively.

DEFERRED REVENUE

Deferred revenue represents amounts billed to and/or received from donors and supporters to help
underwrite the costs of programming events which relate to ensuing fiscal years after June 30, 2023.

LINE OF CREDIT

The Station has a $50,000 line of credit available with a bank. Interest, if any, is payable monthly. The
note is payable on demand and is secured by all assets of the Station. There was no balance on the line
of credit as of June 30, 2023 and 2022, respectively.

NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions were available for the following purposes for the years ended June 30,
2023 and 2022:

2023 2022
Youth in Harmony $ - $ 4,632
Studio 50 - 4,700
Nelson Rating Report and Evaluation - 3,405
$ - $ 12,737

10



WICN PUBLIC RADIO, INC.

NOTES TO FINANCIAL STATEMENTS

(7) DONATED GOODS AND SERVICES

®)

JUNE 30,2023 AND 2022
(Continued)

The Station receives donated goods, services, and materials, which are recorded at their fair market
value or estimated value, as determined by the donor and management. The Station also receives
services for various aspects of its programs. The following is a schedule of in-kind revenue and
expenses for such goods and services for the years ended June 30, 2023 and 2022.

Volunteer services
Fundraising supplies and other
Advertising

Professional services

Volunteer services
Fundraising supplies and other
Advertising

Professional services

LEASE COMMITMENTS

2023
Management
Programming and General Fundraising Total
$ 60,480 $ 8,978 $ 2,985 $ 72,443
- - 35,751 35,751
18,613 - - 18,613
- 19,340 - 19,340
$ 79,093 $ 28318 $ 38,736 $ 146,147
2022
Management
Programming and General Fundraising Total
$ 60,078 $ 9,861 $ 3,449 $ 73,388
- - 35,122 35,122
15,712 - - 15,712
- 8,840 - 8,840
$ 75,790 § 18,701 § 38,571 § 133,062

On November 1, 2004, the Station entered into an operating lease for its facilities located at 50 Portland
Street, Worcester, with a term of twenty years expiring on October 21, 2024. The Station relocated the
administration offices of its space and entered into a new operating lease on April 1, 2019, with a term
of ten years expiring on March 31, 2029.

Minimum future rental payments under the non-cancelable operating lease for this facility are as

follows:

June 30,

2024
2025
2026
2027
2028

Thereafter

11

29,573
29,573
29,573
29,573
29,573

7,393

155,258
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WICN PUBLIC RADIO, INC.
NOTES TO FINANCIAL STATEMENTS

JUNE 30,2023 AND 2022
(Continued)

LEASE COMMITMENTS (Continued)

In addition, the Station also has an operating lease agreement for its transmission tower for three years,
which commenced on January 1, 2018, at $825 per month with three options to extend the lease for five
years each with an annual 4% escalator in the lease payment amount. Plans are in process to exercise
the option to extend the lease.

(9) LIQUIDITY AND AVAILABILITY

(10)

(11)

The Station has $349,950 of financial assets available within one year of the statements of financial
position date to meet the cash needs for general expenditures consisting of cash, investments, accounts
receivable, and grants and pledges receivable. None of the $349,950 of financial assets are subject to
donor or other contractual restrictions that make them unavailable for general expenditure within one
year of the statement of financial position date. The Station has a goal to maintain financial assets,
which consist of cash, to meet at least sixty days of normal operating expenses. The Station has a
policy to structure its financial assets to be available as its general expenditures, liabilities, and other
obligations become due.

PRIOR PERIOD ADJUSTMENT

Upon closing out a certain bank account in January 2023, it was determined that an entry to record
$36,500 had been made in error in December 2020. Given that general ledger accounts for that prior
year have been closed to net assets, entry is made directly to net assets in the current year.

RECLASSIFICATIONS

Certain amounts in the 2022 financial statements have been reclassified to conform with the 2023
financial statement presentation. Such reclassifications had no effect on changes in net assets as
previously reported.

12



